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= Kotak Mahindra Bank: Kotak Mahindra Bank’s (KMB) Q2FY27 earnings met
expectations, driven by an improved volume growth (~13% QoQ), offset by
NIM compression. Loan growth was strong (+25% YoY), aided by advances
against FCNR(B) deposits (~INR161bn) and the transfer from KMIL
(~INR89bn). Adjusted for these, loan growth remained healthy at ~19% YoY,
on the back of strong deposit growth (+23% YoY). Asset quality improved
further, with lower slippages (85bps) and credit costs (35bps). KMB remains
focused on loan growth in RoA-accretive segments and improving efficiency.
However, sub-optimal capital deployment drives lower RoE (~12%), which is
a concern. We upgrade our FY27E/FY28E forecasts by 7%/8%, introduce our
FY29E estimates and maintain BUY with a revised SOTP-based TP of INR480
(standalone bank at 1.9x Sep-28 ABVPS).

= JSW Steel: We maintain BUY on JSW Steel (JSTL) with an unchanged TP of
INR 1,410/share (SOTP based). JSWS reported robust 13% YoY like to like
(LTL) consolidated volume growth in Q2FY27 (excluding BPSL assets) as its
BEF-3 plant ramped up (~90% utilization). Margin contracted by INR 1.4k/MT
QoQ to INR 13.6k/MT owing to lower realization and rising coking coal
prices. While coking coal price is expected to rise further by USD 25/MT in
Q3, JSWS is hopeful of better margin driven by steel price increase and
efficiency gains. It has maintained 8% LTL volume growth guidance for
FY27E. Ongoing expansions will increase its total steel capacity to 44/65mn
MT by FY28/31E vs 38mn MT in FY26.

= Jindal Steel: We maintain a BUY rating on Jindal Steel, with an unchanged
TP of INR 1,210/share (7.5x FY28E consolidated EBITDA). In Q2FY27, Jindal
maintained strong volume offtake (+27% YoY) on expansion ramp up.
Blended NSR rose 1% QoQ (+12% YoY) on a higher share of flats and lower
TMT volumes. However, unit EBITDA declined by ~INR 1.1k/MT QoQ to INR
10.8k/MT, as opex rose on higher coking coal and freight costs. It also
commissioned the slurry pipeline during the quarter, which is expected to
drive opex reduction by ~INR 500/MT from Q3FY27 onwards. Coking coal
costs rose ~USD 12-14/MT in Q2, and Jindal expects a further rise of ~USD
20-25/MT in Q3. However, firmer steel prices, improving product mix, and
cost optimization should drive margin recovery. Jindal reiterated its 25% YoY
volume growth target on continued production ramp up. We expect Jindal’s
consolidated volume/EBITDA to increase at 22/33% CAGRs over FY26-28E.

= Shree Cement: We raise our rating on Shree Cement (SRCM) to BUY from
ADD earlier with a revised TP of INR 28,400/share (SOTP: 16x Sep’28E
standalone EBITDA, UAE subsidiary at 2.5x BV). Continued robust volume
and margin performance, along with the recent correction in the stock price,
make us turn bullish on the stock. In Q2FY27, SRCM delivered its third
consecutive  quarter of solid volume growth (+18/14% YoY
standalone/consolidated). Standalone/consolidated margin fell by INR
112/115 per MT YoY to INR 912/966 per MT on elevated energy prices, but
remained healthy and among the best in the industry. We estimate SRCM will
deliver 9/10% standalone volume/EBITDA CAGRs during FY26-29E. It | [OIE Research Team
commissioned a 3mn MT cement mill in the UAE in Q2FY27, and the Imn MT hdfesec-research@hdfesec.com
IU in Meghalaya remains on track for commissioning by Mar'28E.
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s AU Small Finance Bank: AUBANK’s Q2FY27 earnings beat our estimates on
the back of healthy growth on both sides of the balance sheet, coupled with
lower provisioning. Loan growth (+28% YoY) was led by secured retail and
commercial assets (+26% YoY). Deposit growth (+29% YoY) was strong, led
by traction in CA balances (+55% YoY), leading to improvement in CASA
ratio to 29.5% (+72bps QoQ), even as the loan-deposit ratio stayed stubborn at
87%. With yields under pressure from a changing loan mix, we expect
margins (Q2FY27: 5.8%) to remain under check. We upgrade our
FY27E/FY28E earnings by 2%/4%, introduce FY29E forecasts and maintain
REDUCE with a revised TP of INR900 (2.4x Sep-28 ABVPS).

= Nuvoco Vistas Corporation: We maintain BUY on Nuvoco Vistas with an
unchanged target price of INR 445/share (9x its consolidated Sep-28E
EBITDA). In Q2FY27, Nuvoco delivered strong 9% YoY volume growth. Unit
EBITDA fell INR 151/MT QoQ to INR 871/MT on subdued pricing, higher
energy costs, and op-lev loss. While management guided for further rise in
variable costs by ~INR 100-120/MT QoQ (rising energy and packing costs),
recent uptick in cement prices are expected to more than offset the same,
leading to a margin uptick. Nuvoco maintained its west and east expansion
timelines, leading to 33.5mn MT capacity by Mar'28E. These should drive
consolidated volume/EBITDA CAGRs of 9/9% over FY26-29E. EBITDA
CAGR appears subdued due to lower margin for Vadraj assets over the next
three years.
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Kotak Mahindra Bank

First signs of volume growth; sustainability remains key

Kotak Mahindra Bank’s (KMB) Q2FY27 earnings met expectations, driven by

an improved volume growth (~13% QoQ), offset by NIM compression. Loan

growth was strong (+25% YoY), aided by advances against FCNR(B) deposits

(~INR161bn) and the transfer from KMIL (~INR89bn). Adjusted for these, loan

growth remained healthy at ~19% YoY, on the back of strong deposit growth

(+23% YoY). Asset quality improved further, with lower slippages (85bps) and

credit costs (35bps). KMB remains focused on loan growth in RoA-accretive

segments and improving efficiency. However, sub-optimal capital deployment

drives lower RoE (~12%), which is a concern. We upgrade our FY27E/FY28E

forecasts by 7%/8%, introduce our FY29E estimates and maintain BUY with a

revised SOTP-based TP of INR480 (standalone bank at 1.9x Sep-28 ABVPS).

= Healthy loan growth; dip in NIMs: Loan growth was strong, driven by SME
(+27% YoY), corporate banking (+25% YoY) and mortgages (+14% YoY), along
with a sharp uptick in credit substitutes (+44% YoY). Unsecured retail picked
up, led by microcredit. NIMs moderated 22bps QoQ, of which ~15bps was
attributable to FCNR deposits and related advances, with core margins stable
QoQ. Operating efficiency improved, with C/I at 45.2% (-35bps QoQ).

=  Asset quality continues to improve: Gross slippages eased to 0.85% (Q1FY27:
1.03%). GNPA/NNPA improved to 1.0%/0.2% (-14bps/-3bps QoQ), with PCR
stable at 78% on the back of continued improvement in unsecured retail and
stabilizing delinquencies in retail CV. We build in average credit costs of
51bps over FY27-29E. The management expects ECL transition on net worth
at <2% and 12-15bps on credit costs on a steady-state basis.

®  Sustaining growth critical: KMB has laid out its deposit mobilization strategy
(HNL core India, SME, and Institutional), which is critical to driving strong
loan growth (C/D ratio at 88.6%). However, a cautious approach to loan
growth amidst elevated competitive intensity and excess capital (sub-optimal
leverage) continue to weigh on RoE.

Financial summary (Standalone)

(INR bn) 2QFY27 2QFY26 YoY (%) 1QFY27 QoQ (%) FY26| FY27E FY28E FY29E
NII 84.6 73.1 15.7% 79.3 6.7%  300.1 356.4 391.5 484.0
PPOP 63.8 527  21.1% 61.3 41%  220.7 264.5 286.5 361.4
PAT 421 325 29.5% 412 2.2% 1401 176.6 195.8 237.3
EPS (INR) 4.2 3.3 29.3% 4.1 2.2% 14.1 17.8 19.7 23.9
ROAE (%) 11.1 12.1 11.7 12.6
ROAA (%) 1.9 2.1 2.0 21
ABVPS (INR) 131.4 153.3 172.0 194.3
P/ABV (x) 2.3 2.0 1.8 1.6
P/E (x) 21.6 17.1 154 12.7
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BUY

CMP (as on 23 Oct 2026) INR 431
Target Price INR 480
NIFTY 22,600
IéIE{iNGES OLD NEW
Rating BUY BUY
Price Target INR460 INR 480
FY27E FY28E
EPS % +6.7% +8.0%
KEY STOCK DATA
Bloomberg code KMB IN
No. of Shares (mn) 9,948

MCap (INR bn) / ($ mn) 4,283/45,107
6m avg traded value (INR mn) 7,395

52 Week high / low INR 453/345

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 123 162  (3.3)

Relative (%) 166 221 102

Source: Company, HSIE Research

Change in estimates

FY27E FY28E

(INR bn)

New Oold A New Oold A
Net advances 5,760 5,714 0.8% 6,701 6,632 1.0%
NIM (%) 4.7 4.7 2 bps 4.5 4.6 -1 bps
NII 356.4 353.1 0.9% 391.5 387.8 1.0%
PPOP 264.5 258.3 2.4% 286.5 280.2 2.2%
PAT 176.6 165.5 6.7% 195.8 181.3 8.0%
Adj. BVPS (INR) 153.3 153.3 0.0% 172.0 171.3 0.4%

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)

Jun-26 Sep-26

Promoters 25.9 25.9
FIs & Local MFs 37.7 38.5
FPIs 25.2 247
Public & Others 11.2 10.9
Pledged Shares - -
Source: BSE

Pledged shares as % of total shares

Krishnan ASV
venkata.krishnan@hdfcsec.com
+91-22-6171-7314

Shweta Upadhyay
shweta.upadhyay@hdfcsec.com
+91-22-6171-7327
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JSW Steel
Healthy volume growth; Expansion plans stepped up BUY

We maintain BUY on JSW Steel (JSTL) with an unchanged TP of INR

CMP (as on 23 Oct 2026) INR 1,186
1,410/share (SOTP based). JSWS reported robust 13% YoY like to like (LTL)

consolidated volume growth in Q2FY27 (excluding BPSL assets) as its BF-3 Target Price INR 1,410
plant ramped up (~90% utilization). Margin contracted by INR 1.4k/MT QoQ to NIFTY 22,600
INR 13.6k/MT owing to lower realization and rising coking coal prices. While
coking coal price is expected to rise further by USD 25/MT in Q3, JSWS is KEY OLD NEW
hopeful of better margin driven by steel price increase and efficiency gains. It CHANGES
has maintained 8% LTL volume growth guidance for FY27E. Ongoing Rating BUY BUY
expansions will increase its total steel capacity to 44/65mn MT by FY28/31E vs Price Target INR1,410 INR1,410
38mn MT in FY26. EBITDA FY27E FY28E
" Q2FY27 performance: JSWS’ reported consolidated sales volume grew 2% revision % 77 05

YoY. On LTL basis, adjusted for BPSL, its volume rose 13/19% YoY/QoQ on

strong Vijayanagar BF 3 ramp up amid healthy demand. Blended NSR fell by KEY STOCK DATA

INR 2.7k/MT QoQ on a sharper decline in long steel prices. Higher coking

Bloomberg code JSTL IN

coal cost (+USD 10/MT QoQ) impacted input prices, though blended opex
declined sequentially by INR 1.3k/MT due to op lev gains. Subsequently, unit No. of Shares (mn) 2,445
EBITDA declined INR 1.4k/MT QoQ to INR 13.6k/MT. On a YoY basis, margin MCap (INR bn) / ($ mn) 2,899/30,535
expanded by INR 3.9k/MT on robust pricing, which more than offset cost

inflation. JSWS spent ~INR 62/111bn in capex in Q2/H1FY27 toward ongoing 6m avg traded value (INR mn) 2,286
expansions. Net debt fell to INR 485bn as of Sep’26. 52 Week high / low INR 1,351/1,073
® Con call KTAs and outlook: JSWS maintained its FY27E sales volume
guidance of 28.6mn MT (LTL +8% YoY). Variable cost will rise further in STOCK PERFORMANCE (%)
Q3FY27 as coking coal prices have spiked by ~USD 25/MT QoQ and even iron 3SM 6M  12M
ore prices have increased marginally. Despite these pressures, margin should
. Absolute (%) 4.9) (5.7) 42
expand as both long and flat steel prices have also gone up. The board
approved fresh expansions, including Utkal phase-2 (5mn MT), a 1.8mn MT Relative (%) 06 02 177
CRM complex at Vasind, and a 5mn MT JJSL JV expansion. JSWS guided
annual capex of INR 220-240bn in FY27E and INR 1.48trn over the next 5-6 SHAREHOLDING PATTERN (%)
years, taking its total capacity to 78mn MT. We raise our FY27/28E EBITDA Jun25  Sep-26
estimates (excluding BPSL assets) by 7/1% respectively, factoring in robust
.. . Promoters 44.29 44.29
steel pricing and demand outlook. We have also raised our capex outgo
estimates for FY27-28E by ~10% as per recent guidance. We value JSWS at FIs & Local MFs 11.49 11.34
8.5x FY28E EBITDA and its 50% stake in the JSWS—JFE JV at ~1x BV, leading FPIs 25.92 25.92
to an unchanged SOTP value of INR 1,410/share. Public & Others 18.30 18.45
Quarterly/annual financial summary (consolidated)
oy 2 Yor Q1 Qo0 Pledged Shares 11.60 12.25
YE Mar FY2r  FY36  ©w) Fyzr (o Y24 Y25 FY26| FY27E FY28E Source : BSE
Sales (mn MT) 75 73 16 63 194 248 265 296| 287 316 Pledged shares as % of total shares
NSR (INR/MT) 73038 61,515 187 75782 (3.6) 70624 63828 62472| 74341 73598

Rajesh Ravi

EBITDA(INR/MT) 13,566 9,693  39.9 15013 (9.6) 11,395 8,659 9,941| 13566 13,048 : )
rajesh.ravi@hdfcsec.com

Net Sales 5449 4515 207 4736 150 17501 1,6882 1,851.0| 2,1367 23268
EBITDA 1012 712 422 938 7.9 2824 2290 2946| 3899 4125 +91-22-6171-7352

APAT 528 162 2253 465 135 837 387  981| 1920 208.0 Keshav Lahoti

AEPS (INR) 216 67 2242 190 135 344 159 401 785 851 Keshav.lahoti@hdfcsec.com
EV/EBITDA (x) 104 131 96| 69 64 +91-22-6171-7353

P/E (%) 275 594 234| 120 111 Kartikey

RoCE (%) pretax 125 76  102| 148 148 kartikey@hdfcsec.com

RoE (%) 114 48  105| 168 157 491-22-6171-7359

Source: Company, HSIE Research
Mahesh Nagda

mahesh.nagda@hdfcsec.com
+91-22-6171-7319
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Jindal Steel

Strong volumes growth; Higher costs drag margin QoQ

We maintain a BUY rating on Jindal Steel, with an unchanged TP of INR
1,210/share (7.5x FY28E consolidated EBITDA). In Q2FY27, Jindal maintained
strong volume offtake (+27% YoY) on expansion ramp up. Blended NSR rose
1% QoQ (+12% YoY) on a higher share of flats and lower TMT volumes.
However, unit EBITDA declined by ~INR 1.1k/MT QoQ to INR 10.8k/MT, as
opex rose on higher coking coal and freight costs. It also commissioned the
slurry pipeline during the quarter, which is expected to drive opex reduction
by ~INR 500/MT from Q3FY27 onwards. Coking coal costs rose ~USD 12-14/MT
in Q2, and Jindal expects a further rise of ~USD 20-25/MT in Q3. However,
firmer steel prices, improving product mix, and cost optimization should drive
margin recovery. Jindal reiterated its 25% YoY volume growth target on
continued production ramp up. We expect Jindal's consolidated
volume/EBITDA to increase at 22/33% CAGRs over FY26-28E.

=  Q2FY27 performance: Sales volume rose 27/7% YoY/QoQ driven by strong
demand, ramp up of the newly commissioned facility, and inventory
liquidation. The share of flat products continues to rise: 61% in Q2 vs 49/53%
YoY/QoQ. NSR rose 0.9% QoQ to INR 70.1k/MT, driven by a higher share of
flats and lower TMT sales within longs. Unit opex rose 3/15% QoQ/YoY,
mainly owing to a ~USD 10/MT rise in blended coking coal cost and higher
freight costs. Consequently, unit EBITDA declined by ~INR 1.1k/MT QoQ to
INR 10.8k/MT. Jindal spent ~INR 12/32bn in capex in Q2/H1FY27. Net debt
declined by INR 11bn QoQ to ~INR 150bn, aided by working capital release.

®= Con call KTAs and outlook: Jindal noted that both flats/longs prices have
firmed up in Q3FY27. This, along with improvement in product mix and
savings from the new slurry pipeline (~INR 500/MT), should drive margin
recovery despite an expected surge of USD 20-25/MT in coking coal cost in
Q3. Jindal maintained its FY27 sales guidance of 11mn MT (+25% growth),
alongside a shifting product mix toward 65% value added flats (including
plates and niche HRC) and 35% longs. Jindal is targeting an increase in its
captive coal sourcing to 65-70% from 50-55% currently. Jindal maintained its
FY27 capex guidance of INR 75-100bn, focusing on value added expansions
and reducing net debt/EBITDA ratio to <1.5x. We estimate volume/EBITDA
CAGRs of 22/33% over FY26-28E.

Quarterly/annual financial summary (consolidated)

YE Mar FY%; FY%z l(/f/:)/ FY%; Q(‘f,g FY24  FY25 FY26| FY27E FY28E
Sales (mn MT) 24 19 273 22 67 77 77 87| 109 130
NSR (INR/MT) 70078 62491 121 69427 09 65643 62,897 61,584| 66,203 66,203
EBITDA(NR/MT) 10,808 11,129 (2.9) 11,930 (9.4) 13298 12,202 11,128| 12,072 13,051
Net Sales 1668 1169 427 1548 77 5035 5013 5345| 7183  862.0
EBITDA 257 208 236 266 33 1020 973 966 131.0 1699
APAT 77 64 213 84 -83 594 391 402| 520 791
AEPS (INR) 76 63 213 83 83 592 386 395 511 777
EV/EBITDA (x) 102 103 121| 86 65
P/E (x) 163 247 259 199 131
RoCE (%) pre-tax 18 101 88| 115 147
RoE (%) 14.2 85 81| 96 130

HDFC 9E;:
'|:|' securities v2 :

Powering India’s Invest

BUY

CMP (as on 23 Oct 2026) INR 1,016

Target Price INR 1,210
NIFTY 22,600
KEY
CHANGES OLD NEW
Rating BUY BUY
. INR
Price Target INR 1,210 1210
EBITDA FY27E FY28E
revision % 0.0 (2.5)
KEY STOCK DATA
Bloomberg code JINDALST IN
No. of Shares (mn) 1,020
MCap (INR bn) / ($ mn) 1,036/10,915

6m avg traded value (INR mn) 1,354
52 Week high / low INR 1,306/977
STOCK PERFORMANCE (%)

3M 6M 12M
Absolute (%) (2.5) (19.0) 0.7
Relative (%) 1.8 (13.2) 14.2

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)

Jun-26 Sep-26
Promoters 62.71 62.71
FIs & Local MFs 19.52 19.70
FPIs 8.84 8.75
Public & Others 8.93 8.85
Pledged Shares - -
Source : BSE

Pledged shares as % of total shares

Rajesh Ravi

rajesh.ravi@hdfcsec.com

+91-22-6171-7352
Keshav Lahoti

keshav.lahoti@hdfcsec.com

+91-22-6171-7353

Kartikey
kartikey@hdfcsec.com
+91-22-6171-7359

Mahesh Nagda

mahesh.nagda@hdfcsec.com

+91-22-6171-7319
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Shree Cement

Robust volume offtake continues

We raise our rating on Shree Cement (SRCM) to BUY from ADD earlier with a
revised TP of INR 28,400/share (SOTP: 16x Sep’28E standalone EBITDA, UAE
subsidiary at 2.5x BV). Continued robust volume and margin performance,
along with the recent correction in the stock price, make us turn bullish on the
stock. In Q2FY27, SRCM delivered its third consecutive quarter of solid volume
growth (+18/14% YoY standalone/consolidated). Standalone/consolidated
margin fell by INR 112/115 per MT YoY to INR 912/966 per MT on elevated
energy prices, but remained healthy and among the best in the industry. We
estimate SRCM will deliver 9/10% standalone volume/EBITDA CAGRs during
FY26-29E. It commissioned a 3mn MT cement mill in the UAE in Q2FY27, and
the Imn MT IU in Meghalaya remains on track for commissioning by Mar’28E.

=  Q2FY27 performance: Standalone sales volume soared 18% YoY, delivering a
third consecutive quarter of solid growth ( 9% QoQ due to monsoon). Robust
offtake in non-trade drove this growth. Both trade sales/blended cement share
fell to multi quarter lows of 61/58%. Grey cement NSR fell 1% QoQ on
seasonal weakness and competitive pressure. Other non-cement revenues led
to a +1% QoQ rise in blended NSR. Blended opex rose 5.5% QoQ on elevated
fuel cost (INR 2.09/mnCal vs INR 1.95 QoQ), op lev loss, and other non-

ADD

CMP (as on 23 Oct 2026) INR 22,735
Target Price INR 28,400
NIFTY 22,600
IC(I]::IXI{&NGES OLD NEW
Rating ADD ADD
Price Target INR 27,000 INR 28,400
EBITDA FY27E FY28E
Change % ~ ~
KEY STOCK DATA

Bloomberg code SRCM IN
No. of Shares (mn) 36
MCap (INR bn) / ($ mn) 820/8,640

cement costs. Logistics cost normalized to ~INR 1,100/MT, cushioning 6m avg traded value (INR mn) 768
inflation. Thus, blended EBITDA fell by INR 112/MT QoQ to INR 912/MT 52 Week high / low INR 29,434/21,355
(down INR 194/MT YoY on higher costs). On a consolidated basis, total
volume grew +14% YoY. Unit EBITDA contracted INR 115/MT YoY to INR STOCK PERFORMANCE (%)
966/MT. RMC business: number of plants increased to 35 vs 24/33 YoY/QoQ. M 6M 12M
Revenue rose to INR 1.29bn from 1.1/0.5bn QoQ/YoY. SRCM spent ~INR beolute
4.4/9bn in capex in Q2/H1FY27. Absolute (%) (152) (107 (215
® Con call KTAs and outlook: SRCM maintained its earlier guidance of ~12— Relative (%) 110) (49)  (8.0)
13% volume growth in FY27E. It expects fuel cost to rise further by ~INR
0.1/mnCal QoQ in Q3. During Q2, it commissioned a 3mn MT cement mill in SHAREHOLDING PATTERN (%)
the UAE, and noted its Imn MT IU in Meghalaya is on track for completion Jun-26 Sep-26
by end FY28E, while other expansions remain on track. SRCM will incur
. . . . Promoters 62.56 62.56
another INR 7-8bn capex in H2FY27E. While we maintain our
volume/EBITDA estimates (9/10% CAGRs over FY26-29E), we have Fls & Local MFs le.42 16.49
recalibrated our capex and working capital estimates, leading to a slight FPIs 8.21 8.45
increase in our SOTP based target .prlce. We estimate standalone T 12.81 12.50
volume/EBITDA CAGRs at 9/10% respectively.
. . Pledged Shares - -
Quarterly/annual financial summary (standalone)
YE Mar Q2 Q2  YoY Q1 QoQ Source : BSE
. °  FY25 FY26| FY27E FY28E FY29E
(INR bn) FY27 FY26 (%) FY27 (%) Pledged shares as % of total shares
Sales (mn MT) 9.3 79 177 105 (112) 356  364| 398 430 473
NSR (INR/MT) 5486 5,440 0.8 5,360 23 5050 5309 5469 5534 5,590 Rajesh Ravi
EBITDA(INR/MT) 912 1,106 (175 1,024 (10.9) 1,086 1,174| 1,104 1,182 1,210 rajesh.ravi@hdfcsec.com
Net Sales 51.07 4303 187 5623 (9.2) 179.77 193.11| 217.79 23804 264.46 +91-22-6171-7352
el e e e e 90 5 ettt
’ ] ' ) ' ' ' ’ ’ i keshav.lahoti@hdfcsec.com
AEPS (INR) 589 817 (27.9) 1214 (51.5) 3379 4895| 4649 7087 6555
+91-22-6171-7353
EV/EBITDA (x) 185 158/ 150 130 115
EV/MT (INR bn) 125 9.6 9.4 93 8.6 Kartikey
P/E (x) 673 464 489 321 347 kartikey@hdfcsec.com
RoE (%) 59 8.1 7.3 10.5 9.1 +91-22-6171-7359
Source: Company, HSIE Research, EBITDA (INR/MT) is blended and includes merchant power
Mahesh Nagda
mahesh.nagda@hdfcsec.com
+91-22-6171-7319
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AU Small Finance Bank
Strong growth; stress moderated REDUCE

AUBANK'’s Q2FY27 earnings beat our estimates on the back of healthy growth
on both sides of the balance sheet, coupled with lower provisioning. Loan

CMP (as on 23 Oct 2026) INR 933

growth (+28% YoY) was led by secured retail and commercial assets (+26% YoY). Target Price INR 900
Deposit growth (+29% YoY) was strong, led by traction in CA balances (+55% NIFTY 22,600
YoY), leading to improvement in CASA ratio to 29.5% (+72bps Qo0Q), even as
the loan-deposit ratio stayed stubborn at 87%. With yields under pressure from KEY OLD NEW
a changing loan mix, we expect margins (Q2FY27: 5.8%) to remain under check. CHANGES
We upgrade our FY27E/FY28E earnings by 2%/4%, introduce FY29E forecasts Rating REDUCE  REDUCE
and maintain REDUCE with a revised TP of INR900 (2.4x Sep-28 ABVPS). Price Target INR850 INR905
= Healthy growth; yields softening: Loan growth was dominated by wheels FY26E FY27E
(+28% YoY), gold loans (+102% YoY), and commercial banking (+39% YoY), EPS % 11% +3.2%
while unsecured business grew 23% YoY, led by MFI and PL. Our forecasts - -
build ~24% loan CAGR over FY26-29E, lower than management guidance. KEY STOCK DATA
NIMs moderated to 5.8% (Q1FY27: 5.9%) due to a higher share of investments
in total assets, and a 9bps QoQ decline in yields led by mix change. Bloomberg code AUBANK IN
® Moderation of unsecured stress: Slippages clocked in at INR9.06bn (flat on a No. of Shares (mn) 752
YoY basis) as the slippage ratio improved to 2.6% (Q2FY26: 3.3%) on the back MCap (INR bn) / ($ mn) 701/7,387

of normalization in unsecured stress. Provisions declined 25% YoY (-3% QoQ)

. . . 6m avg traded value (INR mn) 1,998
to INR3.59bn, and credit costs (incl. CGFMU premium) were at 0.8% (Q2FY26:

1.2%). We expect credit costs to average 1% over FY27-29E (15bps higher than 52 Week high /low INR 1,145/832
the bank’s guidance), on the likely impact of macro and geopolitical risks.

=  Priced to perfection: While AUBANK has invested in Al-based initiatives, we STOCK PERFORMANCE (%)
believe that productivity gains from the tech remain a key monitorable. While 3M 6M 12M
we acknowledge AUBANK’s core strengths in its home territory and secured Absolute (%) @7) (117) 71

segments, we believe that the bank is likely to face a medium-term challenge,
Relative (%) 04) (5.8) 207

replicating these moats into newer geographies and unsecured segments. We
build in a steady-state 1.6% RoA for FY27E/FY28E.

Financial summary

SHAREHOLDING PATTERN (%)

(INR bn) F\?z% F\?z% ];f;})/ Fx}z% Q(‘f,g FY26| FY27E FY28E  FY29E Jun-26  Sep-26
NII 282 214 315% 270  46% 911 1134 1386 1678 Promoters 227 227
PPOP 15.1 121 25.1% 14.4 5.4% 50.9 61.7 785 97.7 FIs & Local MFs 32.8 32.8
PAT 8.6 56  52.9% 80  7.8% 26.4 337 432 534 FPIs 36.0 36.1
EPS (INR) 11.3 75  511% 105  7.5% 353 451 57.7 714 Public & Others 85 84
ROAE (%) 142 157 17.1 17.8
ROAA (%) = T T 16 Pledged Shares 0.0 0.0
ABVPS (INR) 2532| 2967 3440 4095 Source: BSE
P/ABV (x) 37 3.1 2.7 23 Pledged shares as % of total shares
P/E (x) 26.4 20.7 162 13.1
Change in estimates
FY27E FY28E

(INR bn)

New Old A New Old A
Net advances 1,684 1,665 1.1% 2,072 2,029 2.1%
NIM (%) 5.6 5.8 -14 bps 5.6 5.7 -13 bps Krishnan ASV
NII 1134 116.3 2.5% 138.6 140.3 1.2% venkata.krishnan@hdfcsec.com
PPOP 617 65.0 5.1% 785 794 -1.2% +91-22-6171-7314
PAT 337 33.4 1.1% 432 418 3.2%
Adj. BVPS (INR) 296.7 296.2 0.2% 344.0 347.2 -0.9% Shweta Upadhyay

shweta.upadhyay@hdfcsec.com
+91-22-6171-7327

Source: Company, HSIE Research
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Nuvoco Vistas Corporation
BUY

Continued strong performance

We maintain BUY on Nuvoco Vistas with an unchanged target price of INR

CMP (as on 23 Oct 2026) INR 330
445/share (9x its consolidated Sep-28E EBITDA). In Q2FY27, Nuvoco delivered )
strong 9% YoY volume growth. Unit EBITDA fell INR 151/MT QoQ to INR | TargetPrice INR 445
871/MT on subdued pricing, higher energy costs, and op-lev loss. While NIFTY 22,600

management guided for further rise in variable costs by ~INR 100-120/MT QoQ
(rising energy and packing costs), recent uptick in cement prices are expected IéI]fITANGES OLD NEW
to more than offset the same, leading to a margin uptick. Nuvoco maintained

its west and east expansion timelines, leading to 33.5mn MT capacity by Rating BUY BUY
Mar’28E. These should drive consolidated volume/EBITDA CAGRs of 9/9% Price Target INR 445 INR 445
over FY26-29E. EBITDA CAGR appears subdued due to lower margin for EBITDA FY27E FY23E

Vadraj assets over the next three years. revision %

" Q2FY27 performance: Nuvoco delivered healthy 9% YoY volume growth,
aided by better growth in its north markets, while it fell seasonally by 12%
QoQ. Trade sales share stood flattish QoQ at 75%. CC ratio improved

KEY STOCK DATA

sequentially from 1.73x to 1.75x. Reported NSR declined ~INR 19/MT QoQ Bloomberg code NUVOCO IN

amid seasonal weakness (monsoon quarter) and elevated competition. Opex No. of Shares (mn) 357

jumped INR 151/MT QoQ on higher fuel costs and op-lev loss. Fuel cost rose MCap (INR bn) / ($ mn) 118/1,244

to INR 1.59/mnCal (vs INR 1.52 QoQ). Thus, unit EBITDA declined INR

170/MT QoQ to INR 871/MT 6m avg traded value (INR mn) 417
52 Week high / low INR 430/276

®  HIFY27 performance: Volume rose 7% YoY and margin too improved by INR
39/MT YoY to INR 962/MT, leading to 9.8bn of EBITDA (+10% YoY). OCF fell

10% YoY to INR 5.4bn on higher working capital. In Q2/H1FY27, it spent ~INR
4.1/7.9bn in capex and net debt rose to INR 52.5bn in Sep’26.

Con call KTAs and outlook: Nuvoco maintained its FY27E volume guidance
of 7-8% growth. For Q3, it expects fuel cost to rise to INR 1.8/mnCal and

STOCK PERFORMANCE (%)
3M 6M 12M

Absolute (%) (8.6) 10.3  (21.7)

Relative (%) (4.4) 16.2 8.2)

variable cost to rise by ~INR 100-120/MT QoQ (fuel INR 70-80, packing ~INR
20, raw material ~INR 10). Cement prices have increased by ~ INR 20-25/bag
over Sep-Oct’26. Nuvoco guided for a capex outgo of ~INR 12/8-9bn over
FY27/28E toward ongoing expansion in the west (CoD by H1FY28) and east Jun-26  Sep-26

SHAREHOLDING PATTERN (%)

(CoD end of FY28), leading to 33.5mn MT by Mar28E. We maintain Promoters 72.02 72.02
FY27/28/29E estimates, whereby we build in core volume CAGR of 5.4% (of Fls & Local MFs 18.00 17.65
our total estimate of 9% CAGR) over FY26-29E along with a steady margin of FPIs 471 463
>INR 850/MT while we expect Vadraj unit to deliver margin EBITDAs of ~INR . 507 570
. Public & Others

(400)/300/600 in FY27/28/29E.

Quarterly/annual financial summary LPUEE s S . .

E;ENII\:‘;) . Y%g . Y%z 1(/;3){ FY%; Q(‘f,g FY25 FY26| FY27E FY28E FY29E Source : BSE

Sales (mn MT) 470 431 9.0 534 (12.0) 1943 2038 21.81 2399 2638 Pledged shares as % of total shares

NSR (INR/MT) 5341 5146 38 5359 (03) 4853 5067 5320 5373 5400 Rajesh Ravi

EBITDA(INR/MT) 871 828 53 1,041 (163) 683  889| 841 851 88l rajesh.ravi@hdfcsec.com

Net Sales 2790 2458 135 3129 (10.8) 10357 113.38| 12715 141.14 155.96 +91-22-6171-7352

EBITDA 408 367 113 568 (281) 1372 1857 1883 2096 2386

APAT 065 036 778 160 (594) 022 396 419 480 6.6l Keshav Lahoti

Diluted EPS (Rs) 181 102 778 447 (594) 06 111| 117 134 185 keshav.lahoti@hdfcsec.com

EV / EBITDA (x) 113 88 90 77 67 +91-22-6171-7353

EV/MT (Rs bn) 619  650| 581 481 462 Kartikey

P/E (x) 5307 298| 281 246 178 Kartikey@hdfcsec.com

RoE (%) 02 41 40 44 58

+91-22-6171-7359

Source: Company, HSIE Research
Mahesh Nagda
mahesh.nagda@hdfcsec.com
+91-22-6171-7319
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Rating Criteria

BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential

SELL: > 10% Downside return potential
Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Krishnan ASV Kotak Mahindra Bank, AU Small Finance Bank PGDM NO
Shweta Upadhyay Kotak Mahindra Bank, AU Small Finance Bank MBA NO
Rajesh Ravi JSW Steel., Jindal Steel, Shree Cement, Nuvoco Vistas MBA NO
Corporation
Keshav Lahoti JSW Steel., Jindal Steel, Shree Cement, Nuvoco Vistas CA, CFA NO
Corporation
. SW Steel, Jindal Steel, Shree Cement, Nuvoco Vistas
Kartikey J . J CA NO
Corporation
SW Steel, Jindal Steel, Shree Cement, Nuvoco Vistas
Mahesh Nagda J . J CA NO
Corporation
Price movement
Kotak Mahindra Bank AU Small Finance JSW Steel
600 1500 1500
400 1000 1000
200 500 500
0 +—F—FTT 7T 7T T T 0 +—T—7F——T T T 0O +—F—F—TT 7771 T T
IO 1O 1O O O O O O O O O O O O IO 1O O O O O O O O O O O IO 1O IO O O O O O O O O O O
g aaaaaqaqaaaa Aagqgqgaaaaaqaqaaqaa agagqgaaaaaqqaqd
B o> 9 g a5 2 > g9 0 og B 2 Y g a = 5 > g9 b0 og B o2 9 g a5 5 > g 95 0oy
C28ERSEEER280 SS2ASESEEERZRC SR EESEEE22z280
Jindal Steel Shree Cement Nuvoco Vistas
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Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their
observations have issued advise/warning. The said observations have been complied with. We also certify that no part of
our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional
advice before investing. “This report may have been refined using Al tools to enhance clarity and readability.”

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use
by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the
damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the
associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.

HSL or its associates might have received any compensation from the companies mentioned in the report during the
period preceding twelve months from the date of this report for services in respect of managing or co-managing public
offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a
merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or
third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have
any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not
based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued
other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the
subject company or third party in connection with the Research Report.
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